
A resonating rise
Common sense dictates that

you should never invest in
something you don't under-

stand, but common sense has rarely
played a part in the Punter's deci-
sions.

So although he has no idea what
quadropole resonance is, and
probably wouldn't understand
it if you told him, he is plunging
into QRSciences, whose profits
largely depend upon it.

He's been in QRS before, quite
a time ago, and fortunately man-
aged to bail out at a modest profit
when the shares were somewhere
between 40 and 60 cents each. Less
than a month ago they dropped as
low as eight cents. A great share
not to have owned over the last
twelve months.

But the Punter's niggling fear is
that he may have left buying back
into them a bit late.

On August 6, the company
announced strong revenue,
earnings and asset growth. On
Tuesday this week there was a
buoyant investor presentation
and on Wednesday the announce-
ment of a major contract from
the security division of General
Electric. The shares have risen
60 per cent in a week, and that
resonates with the Punter, pole or
no pole.

QRSciences, based in
Melbourne, specialises in the
design, development and sale
of advanced technology and

To provide an
indication of how
speculators can
ride the rises
and falls of the
sharemarket,
The Punter
will report on
$50,000 invested
in Australian
stocks,

software for security applica-
tions, such as the detection of
explosives and concealed weapons
at airports.

It has had a chequered history
but it recently announced that
revenue was up 34 per cent over
the previous year, net assets were
up 62 per cent and earnings per
share are expected to double in
the 2009 financial year.

For the first time in its operat-
ing history it had a positive cash
flow in the fourth quarter of the
2008 financial year, and it expects
to stay that way.

"Both the distribution business
and the technology businesses
continue to make sharp gains," it
told the stock exchange.

It is currently restructuring,
hiving off most of its technol-
ogy and its US businesses to
Diversified Opportunities Inc, a

US public company quoted on the
over-the-counter stock market.
Diversified intends to raise
additional capital by issuing more
shares, but QRS, which now owns
97 per cent of the US company,
will retain majority control of
Diversified.

All technology companies are
inherently risky, because you
never know when some teenage
nerd is going to spoil the party
by building a better box in his
parent's garage. On the other
hand, government and airport
security contracts should be
reasonably recession-proof. The
US Department of Homeland
Security remains profitably
paranoid, so the Punter has
bought 10,000 QRS shares at 15.5
cents each.

Meanwhile, he has decided not
to take up the offer of new shares
in the Zicom Group at 20 cents
each because with the shares
trading around 19 cents there is
no incentive to do so. He still likes
the company, though, so he will
hang onto his current holding.

He is not hanging on to LV
Living (LV) or the BrainyToys
options (BRTO). They have gone
nowhere but down.

The Punter has no financial
qualifications and no links to
the financial services industry.
He owns shares in a number of
companies featured in this column
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